
Chapter I: Obama Policies that are hurting the trucking industry 

The Energy Policy of the Obama administration 

The Obama administration’s energy policy, which was stated on the website of United States President 

Barack Obama, enumerates down the guiding principles of the administration regarding energy and the 

environment. These include creating new “clean energy” jobs and technologies, and making America 

more independent when it comes to energy, as well as reducing the amount of carbon emissions. 

On April 2010, in honor of the 40th anniversary of Earth Day, the White House website has summarized 

the initiatives that the administration has taken, or is currently undertaking: In a speech held on March 

2010 at the Andrews Air Force Base, President Obama has outlined a new type of security plan. The plan 

of the president includes initiatives such as raising standards on fuel efficiency. He has also made a 

decision to double the number of hybrid vehicles in the federal government’s fleet, as well as a decision 

to expand the exploration on domestic offshore oil and gas exploration in Alaska, and off the United 

States’ southwest coast.  

After President Obama’s speech, the White House issued a statement regarding how the administration 

has planned to boost domestic energy production, make America’s energy portfolio even more diverse, 

and promote clean energy modernization with three ways: Landmark standards on car and truck fuel, 

lead by example by greening federal fleets, and an energy security strategic emphasis from the 

Department of Defense.  

Policy of National Standards for fuel economy and greenhouse gas emissions 

But a lot of initial gains when it comes to fuel efficiency will also be realized through improving the 

efficiency of diesel engines, which also includes further advances into combustion efficiency, recovery of 

waste heat, improved efficiency through injecting fuel and advanced turbocharging. Other types of 

technologies such as lower rolling resistance tires and aerodynamics, inactive strategies on reduction 

and other kinds of approaches are also suitable as a vehicle approach. A lot of these proposed solutions 

on technology are also off the shelf, and this rule also advances their bigger spread implementation.  

Rich Freeland, who serves as the president of Cummins’ Energy Business, says that environmental 

regulations are complicated for the industry, since they have the tendency to add cost as well as 

complexity. So Cummins’ came out with a goal to help the government build a clear, challenging, and 

consistent enforceable regulation that identifies the needs of business and also gives incentives to 

companies that make innovative technologies, as well as the other jobs in the United States. This 

regulation will add value to their customers since the better fuel economy will lessen their operating 

costs, and at the same time will benefit the environment at a significant rate.  

The Engine Manufacturers Association (EPA), as well as the Truck Manufacturers Association (TMA), 

while praising this “uniform national program”, and the fact that both the EMA and NHTSA were willing 

to lend their ears and listen to the concerns of these manufacturers, have also mentioned that this will 

be challenging.  



The president of the EMA and the TMA, Jed Mandel, has mentioned in a statement that the NHSTA and 

the EPA rule has built an ambitious program that tries to address the diverse engines and vehicles in the 

sector of commercial transportation.  

Mandel says that this rule has established a extremely new type of regulatory scheme, which requires 

the integration of even more efficient powertrains, together with components that save fuel, including 

low rolling resistance tires, and features to improve aerodynamics. He adds that manufacturing a 

commercial truck is highly customized, and can be very complex. Implementing a brand new and 

innovating regulatory program is definitely difficult under any time frame. This can be especially 

challenging since there is not a lot of time before the implementation. But they are still optimistic that 

the program provides a very realistic opportunity to meet this challenge.  

Policy about hiring recovering alcoholics  

The ADA, or the Americans with Disabilities Act, has a type of public safety exception that is designed to 

stop things such as alcoholics that drive trucks, which is known as a so-called “direct threat” provision. 

However, the EEOC has recently all but read that exception out of existence through pinched, which 

allowed an employer to not hire a surgeon who has acquired HIV because of a real, yet miniscule chance 

that this surgeon will transfer the HIV virus to one of his patients. The chance that an alcoholic driver 

may end up killing someone is obviously much greater than the chance of an HIV-positive surgeon killing 

a patient.  

One liberal Yale professor recalls being told by a businessman that he will not hire more employees, 

despite him having a successful business because of the current political and regulatory climate. The 

businessman wondered how he can hire new workers, when he doesn’t even know how much they will 

cost him tomorrow. He is not referring to wages, but regulation – He has no way of telling what kind of 

new rules will take effect when His business operates on low margins. He also cannot afford to take the 

chance of losing the little profit there is to the next round of regulatory changes. Because of this, he is 

hiring nobody until he gets some certainty about the cost. 

Policy on Fuel-efficient Standards 

These new standards, which are designed to lessen the amount of greenhouse gases, bring significant 

costs with them. Fourteen of Michigan’s 15 representatives in Congress, which includes Democrat 

Senators Debbie Stabenow and Carl Levin, wrote a letter to President Obama which warned him of the 

effects that draconian fuel efficiency standards could have for their state, which happens to be the 

home of General Motors, Ford, and Chrysler, citing a report made by the Center for Automotive 

Research, which warned that overly stringent standards could also add $10,000 to the cost of a new car.  

Nicholas Loris of the Heritage has explained how those higher costs can also lead to job loss: Higher 

prices reduce demand, forcing people to hold onto their older vehicles for a little longer. And reduced 

demand means that fewer cars are produced, meaning that automakers would have to shed jobs. The 

Michigan-based consulting firm, Defour Group, projected that a 56 mpg standard would destroy 220,000 

jobs.  



Policy on Shifting from Diesel to Natural Gas 

Dr. Gal Luft of the Institute for the Analysis of Global Security has noted in his remarks that there must 

be an international component to the security efforts of America as well, one that brings closer links to 

those nations that now import the most amount of oil, especially China. 

Luft says that their report has recognized that China must be a part of the solution. It is now the world’s 

largest automotive market, and oil importer. He also claims that no significant advances in energy 

security can be made without the participation of China.  

The USESC’s report has also made the following suggestions: 

- Form an alcohol-fuels initiative between United States, China, and Brazil. This initiative should 

be expanded to include other countries that have robust alcohol fuels programs. 

- Expand international collaboration on electric vehicles with a specific focus on those research 

areas may lead to significant cost reduction in automotive batteries.  

- Develop international standards for aftermarket retrofits that make fuel flexible vehicles, or 

compatible with compressed natural gasses, or CNG. 

- Expand the Shale Gas Resource Initiative between US and China. Make a collaboration with 

China and other emerging shale gas producers, on the development of new techniques, new 

fluids, safety standards, and the best practices for the environment.  

- Engage in international efforts to reduce methane flaring. Also collaborate with major methane 

flaring nations on identifying economic and environmentally sustainable strategies to turn 

unused methane gases into usable fuel.  

The plan of President’s Obama is indeed designed to sidestep Congress by using a presidential 

memorandum that contradicts the promises that he made while he was campaigning in 2008. The 

EPA is expected to coordinate action among the States in order to build specific plans to rein in 

carbon emissions. This could result in a de facto cap & trade type mechanism, to combat carbon 

emissions. The plan was cautiously endorsed by Ms. Christina Figueres, who is the head of the 

United Climate Change Secretariat who has also stressed the importance of cutting the emissions of 

greenhouse gas emissions in order to better enable poorer nations that have the ability to adapt to 

climate change.  

News Articles about Obama Administration Policies 

Feds and Truckers clash over new safety rules 

Meanwhile, the federal government thinks that long-haul truckers, like Bryan Spoon, need more 

rest.  

But with the Department of Transportation’s new rules regarding forcing drivers to take longer 

breaks and cut back on hours behind the wheel, Spoon thinks that the government has made a 

solution looking for a problem.  



Spoon, while staying in a recent rest stop in Montana after hauling a load of construction materials 

on the 48-foot Great Dane flatbed behind his 2009 Volvo 780, wishes that the government would 

just quit trying to fix something that wasn’t even broken in the first place.  

If he gets any more breaks out there, then he will not be able to make a living.  

Starting on Monday, drivers like Spoon will have to stick to a schedule that requires taking a 30 

minute break in the first eight hours of driving, reducing the maximum workweek to 70 hours from 

82, and restart those 70 hours with a 34-hour break once a week.  

These rules are part of a program that was built by the Obama administration, to make the United 

States highways safer by reducing the number of truck accidents and fatalities. The program also 

includes a safety rating system that shippers can review when they pick a new carrier, with a goal of 

prodding the trucking industry to further improve the safety of its drivers and their equipment.  

Anne Ferro, the administrator of the Federal Motors Carrier Safety Administration, and the one who 

has issued these rules, released a statement. The statement says that the updated hours of service 

rules makes three common-sense, data-driven changes to increase the amount of safety on their 

roadways and reduce driver failure, which is a leading factor in large truck crashes.  

But the federal safety administration counters that nearly 4,000 truck crashes a year is still too 

plenty. It has maintained that the new rules will prevent about 1,400 crashes and 560 injuries, and 

save 19 lives each year, according to its analysis.  

Marissa Padilla, a spokeswoman for the federal safety administration, says that there has actually 

been a progress on reducing the number of fatal truck crashes. But the administration knows that 

fatigue still poses a serious challenge. The bottom line is that their analysis has shown that these 

new rules can save lives, prevent crashes, as well as injuries.  

The latest example that has surfaced last week after a federal probe into the March 28 crash that 

has killed a State Police trooper from Illinois revealed that the driver of the semi-truck that slammed 

into his cruiser had been working for more than 14 hours, and had fallen asleep on the wheel.  

The Chicago Sun Times has also reported that federal records show the driver, and its company, 

United Van Lines, have been fined for violating rules that required these drivers to get proper rest. 

The newspaper reports that the 26-year-old driver worked for Barrett Moving and Storage, an agent 

of United Van Lines. He has not been charged in connection with the March 28 crash, in the 

northern suburbs of Chicago. Trooper James Sauter of Vernon Hills died in that crash. 

The Department of Transportation has also contended the new rules would also save money. The 

department’s analysis found in 2009, large truck and bus accident cost around $20 billion in medical 

and insurance costs, infrastructure damage, lost wages, and productivity. The analysis also 

estimated $470 million in benefits from reduced driver mortality.  

But the trucking industry has disputed those figures.  



Dave Osiecki, the head of policy and regulatory affairs of the American Trucking Association, says 

that the association is actually quite skeptical based on the analysis. They have dug into these 

documents over and over again and there is a good reason to feel that way.  

Researchers concede that it’s quite tough to draw up detailed estimates of the broad economic and 

health impact of changes in rest patterns for these long-haul truckers. But most of them agree that 

the link between fatigue and highway accidents is well-established.  

Richard Hanowski, the director of the Center for Truck and Bus Safety at the Virginia Tech 

Transportation Institute, says that there are a lot of research and papers. Science has also really 

driven this policy. They want regulation that is well-informed that that is based on all of the research 

that is out there. 

No one disputes that the rules also come with a cost to the trucking industry. More breaks and time 

off the road means that it will take more drivers, as well as more trucks, to move the same volume 

of goods. That cost impact will not be felt right away, since shipping volumes do have the tendency 

to slacken in the summer months, and pick up again in the fall. So people should not be surprised if 

they end up paying a little more for shipping when they do their holiday shopping this year. 

Derek Leathers, the chief operating officer of Werner Enterprises, says that the direct cost of 

operating a trucking company is more expensive come July 1. Werner Enterprises is a carrier based 

in Omaha that operates a fleet of more than 7,250 trucks. The costs of operating will go up, so 

therefore, the prices will go up as well.  

Industry estimates are varied, but the overall productivity impact is expected to be relatively small. 

This reduces the average carrier’s capacity by roughly three percent.  

But the impact will be concentrated for certain types of shipments. The analysis of the 

transportation department shows that more than 85 percent of drivers will see little to no change in 

their schedules as a result of this rule. But time-sensitive shipments, such as refrigerated produce, 

may have to be handed off, pony-express style, to avoid delays.  

This means that carriers would have to find more qualified drivers at a time when the industry is 

already having a difficult time filling openings. It’s not that difficult to see why. Trucking is definitely 

not the easiest way to earn a living. Drivers can spend days, and sometimes weeks, on the road. 

They work in irregular hours for a median wage of $39,700 a year or about $19 an hour. According 

to industry estimates, the previous year’s driver turnover topped at 100 percent. 

The new regulations may have the unintended consequence of putting more traffic on the nation’s 

already congested highways, according to some truckers. The new rules require drivers to restart 

their week with two consecutive rest periods, between 1 AM to 5 AM. Their goal is to encourage 

drivers to get a full night’s rest, according to the DOT. 

But the new mandatory start time also coincides with the start of the morning commute. Werner’s 

Leathers says that there will be a much higher percentage of trucks that enter the road at around 



rush hour. And traditionally, they also like to get into and out of the cities in the early morning hours 

before the motoring public is on the roadways. Drivers say that they’re also resigned to adjusting to 

these new rules, but those rules can be possibly rolled back.  

In March, the American Trucking Association presented some oral arguments in a lawsuit, asking the 

US Court of Appeals for the District of Columbia Circuit to overturn these new rules. It is not exactly 

clear when that ruling will be handed down.  

The Climate Action Plan of President Obama won’t do much to curb global warning, but it will please 

liberals who delight in extending government control over large parts of the economy.  

The president has also argued that the overwhelming majority of scientists, which included some 

early skeptics, agree that planet Earth is warming up, and that these greenhouse gas emissions are 

the main culprit. Since CO2 composes 80 percent of those gases, President Obama targets coal-fired 

utilities, and opportunities to reduce the use of fuel in heavy transportation.  

The president proposes in reducing US emissions by 17 percent from 2005 levels through strict EPA 

(Environmental Protection Agency) regulation and oversight, when the market forces are already 

accomplishing that goal without bringing up a command and control regime.  

In 2011, the last year that data was available, greenhouse gas emissions in the US were already 

down to 8.5 percent from 2005. Simply responding to the changing preference of their consumers, 

Detroit started producing more fuel-efficient vehicles even before the president started phasing in 

tougher mileage standards in 2012. Recently, more abundant and cheaper natural gas-inspired 

electric utilities to start switching out of coal.  

If these current trends continue, which is very likely, then these market-driven adjustments in the 

US energy use will take US greenhouse gases well below the president’s target by 2020, without 

needless and costly intervention coming from the government.  

If left alone, then the power sector in the Midwest will continue to phase out coal in the most cost-

efficient way, which is by strategically replacing it with natural gas and buying nuclear hydro and 

other renewal power from other parts of the country. This will keep down electric utility rates.  

But instead, the president will micromanage the process by imposing strict and inflexible 

requirements on each electric utility that is similar to corporate fuel economy standards that are 

now imposed on car and light truck manufacturers. This will limit flexibility, which will result in the 

overuse of natural gas and unnecessarily raise both natural gas and electricity prices for 

manufacturers, other commercial users and homeowners.  

Similarly, competition from rail which is complemented by short-haul light trucks, already imposes 

pressures on long-haul trucking companies and heavy truck manufacturers to conserve fuel in the 

most cost-effective ways. However, the president’s program will micromanage their efforts out of 

the EPA and raise the cost of moving goods around the country without cutting CO2 emissions very 

much.  



All of this will make the US manufacturing and other commercial enterprises a lot less competitive 

and send more jobs to China, where businesses pollute with reckless abandon.  
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