
IX. The Keystone Pipeline Project 

The Keystone Pipeline Project is a planned 1,179-mile, 36-inch diameter pipeline for transporting crude 

oil. It begins in Hardisty in Alberta, Canada, and extends south all the way to Steele City, Nebraska. Along 

the way, it will pass through the country’s pipeline hub located in Cushing, Oklahoma. This project costs 

$7 million dollars, and will pass 800,000 barrels of crude oil per day. This pipeline is a big infrastructure 

project for the energy security of the United States, as well as for the strengthening of the American 

economy. 

Aside from transporting crude oil coming from Canada, the Keystone Pipeline also supports the 

significant growth of the production of crude oil in the US, from the producers in Montana and North 

Dakota. 

Once the pipeline is finished, Canadian and American oil producers will gain more access to the big 

refining markets that are found in the American Midwest, as well as the US Gulf Coast. Construction of 

the pipeline will require around 9,000 skilled American workers. This project can give job opportunities 

to welders, electricians, mechanics, laborers, safety coordinators, heavy equipment operators, and 

other workers that depend on large construction projects for their livelihoods. And aside from these 

construction jobs, 7,000 other US jobs are being supported by manufacturing the steel pipe and 

thousands of fittings, pumps, valves, and other control devices that are needed for an oil pipeline.  

ADVANTAGES OF THE KEYSTONE PROJECT 

Proponents have said that the benefits of creating the pipeline outweigh the amount of environmental 

risks by minimizing the dependence of foreign oil from countries that don’t have American interests in 

mind. This project is also set to create 20,000 jobs. According to TransCanada, this project will cost $7 

billion in the US to build it. There is also a lack of pipeline infrastructure on North Dakota and Alberta. 

This pipeline will also help deliver the glut of oil that is stuck in those areas, to refineries in the US and 

Gulf Coast where it can be put on the market.  

DISADVANTAGES OF THE KEYSTONE PROJECT 

Those who oppose the Keystone project are concerned about the environmental impact, which is 

associated with the extinction of oil from Alberta, known as oil sands. Oil sands are also known as tar 

sands. They are filled with bitumen, which is a form of petroleum that is in a solid or semi solid form and 

blended in clay, water, and sand. Environmental groups say that this form of extraction is more carbon-

intensive than the method for conventional crude. If the Keystone pipeline gets an approval, then it 

could add over 1.2 billion metric tons of carbon pollution to the atmosphere, during its lifespan of 50 

years.  

OBAMA’S STAND ON THE KEYSTONE PROJECT 

President Obama has the ultimate say on whether to approve or disapprove the construction of the 

pipeline. He has delegated to the State Department to figure out whether or not the pipeline in included 

in the US national interest. But he has also expressed doubts about the project. He laid out his Climate 



Change Action Plan last June, and said that his decision on the pipeline will be based on whether it 

would give a contribution to making even more carbon emissions. President Obama says that the net 

effects of the pipeline’s impact on America’s climate will be very critical to figuring out whether this 

project will be allowed to go forward. The Obama administration’s evaluation regarding the Keystone 

project has been going on for 1,800 days. 

THE STATE DEPARTMENT’S STANCE ON THE KEYSTONE PROJECT 

The State Department was required to use an independent third party in order to review the project’s 

impact on the environment. But the consultant group that was hired to do the review did not reveal that 

it had differences in interest with TransCanada, which was the company that was hired to build the 

proposed pipeline. The State Department’s Inspector General is currently investigating the failure of this 

disclosure process, which has delayed any form of decision on the pipeline until January.  

The Keystone pipeline would transport toxic tar sands from Canada’s Boreal forest, 2,000 miles to the 

Gulf of Mexico to be exported and refined. If the pipeline gets approved, then that would bring a large 

amount of production of one of the dirtiest, most polluting forms of oil through the coming decades. 

Producing tar sands oil is not only difficult, expensive, and energy-intensive, but also a lot dirtier and 

corrosive than conventional oil. Oil leaks and oil spills can threaten rivers, aquifers and communities 

along the pipeline’s route.  

According to the US State Department, the Keystone pipeline would create 6,500 temporary 

construction jobs. It would only leave hundreds of permanent jobs. The claims that the pipeline would 

hire tens or even hundreds of workers are not true. A study from Cornell University has concluded that 

this pipeline would kill more jobs that create, simply by lessening the investment in clean energy 

economy.  

The Keystone pipeline would divert Canadian oil from refineries in the Midwest to the Gulf Coast where 

it could be exported and refined. A lot of these refineries are in Foreign Trade Zones where oil can be 

exported to international purchasers without having to pay US taxes.  

This pipeline was never even in the interests of Americans in the first place. Fuel efficiency and clean 

energy is a path forward for economic and energy security in the United States, and not another tar 

sands pipeline. And by rejecting the construction of this Keystone pipeline, President Obama is moving 

America down a safe and clean path.  

On January 15 2012, President Barack Obama has announced that he has denied a permit for the 

Keystone pipeline. He has also blamed the Republican party for imposing a deadline that is hurried and 

illogical, saying that it did not give the officials enough time. 

Lawmakers of the GOP have also criticized the president immediately for this decision. House Speaker 

John Boehner has said that President Obama is selling out American jobs in replacement of politics. He 

has also mentioned that Republicans who are in the Congress would still continue to push for the 

pipeline.  



However, this choice does not kill the project. The State Department has also mentioned that this denial 

does not preclude any type of subsequent permit application. Several hours later, TransCanada, a 

pipeline company, announced that it would reapply for a permit.  

TransCanada has contracts with over 50 suppliers all over the US. This includes companies in Missouri, 

Texas, Pennsylvania, New York, Maryland, California, Georgia, Louisiana, Indiana, Minnesota, and other 

US states.  

The project has been delayed due to this decision. GOP lawmakers as well as unions have both said that 

that it would be an advantage for job creation, as well as a good energy security.  

In a statement, TransCanada has said that until the Keystone pipeline is constructed, the United States 

will resume bringing in millions of barrels of oil from the Middle East, Venezuela, and other countries. 

They have also mentioned that they are disappointed with the administration’s call. A lot of jobs are also 

currently hanging in the balance if the project does not go forward. 

The officials of the Obama administration and congressional Republicans were also pointing fingers 

directly at each other over the decision.  

The White House had made claims that the Republicans’ decision to attach a pipeline provision to the 

short term payroll extension of taxes last year has scuttled the project. This provision has also forced the 

Obama administration to decide on the pipeline in only two months.  

The State Department has also made the initial recommendation to President Obama, on the grounds 

that there wasn’t enough time to review. The president has agreed with this recommendation. The 

White House also says that President Obama has called Stephen Harper, the Prime Minister of Canada, 

to personally discuss that issue.  

However, the Republicans have also accused President Obama of playing politics and have voiced out 

their concern that the decision would end up destroying over 20,000 jobs. Eric Cantor, House Republican 

Leader, has said that the president has shown through his actions that these actions do not match that 

rhetoric, and since he has decided to block the creation of new jobs.  

This decision has echoed during the 2012 campaign trail, as the congressional Republicans teamed up 

with Republican presidential candidates to blast the president. Newt Gingrich has referred to this 

decision as “stupid”, since it kills construction jobs and puts the energy security in danger. He also warns 

that this decision would force Canada to sell their oil to China.  

Gingrich says that what President Obama has done is to kill jobs, weaken the US’ energy security, and 

driven Canada into China’s hands because of “pure stupidity”.  

The State Department has been reviewing the very first proposal to run a pipeline from Canada all the 

way to Texas, by using a sensitive aquifer from Nebraska – It has authority because of the transnational 

path that was taken by the route. The pipeline has been through several different federal, state, and 



local approvals. However, the department has backed away from signing off on the plan from the 

previous year after complaints from local lawmakers and environmentalists.  

Republicans and industry workers have argued that the project would create a lot of jobs. The prime 

minister of Canada has also given a warning that if the US can’t get on board, then Canada will look to 

team with China instead.  

Jack Gerard, the president and CEO of the American Petroleum Institute, has told Fox Radio that Prime 

Minister Harper mentioned this week that due to the fickle indecision on President Obama’s part, they 

feel like they are being held hostage and will take their energy to other places, specifically, to Asia and 

China.  

President Obama’s own jobs council have suggested that it also agrees with the pipeline concept. While 

it hasn’t mentioned Keystone specifically, the council has said in a report about improving 

competitiveness that when it comes to all types of energy projects, the government needs to 

expeditiously, yet carefully, move forward on projects that are able to support a lot of jobs.  

Lewis Hay, CEO of NextEra Energy and a member of the president’s job council, says that they all think 

that this all-in strategy on energy can make significant growths as well as significant job creations.  

President Obama has noted in his concerns about the environment in regards to energy exploration, but 

has insisted that a balance can also be found. About Keystone, the president thinks that these 

recommendations are sound. He sees huge potential when it comes to the production of traditional 

fossil fuels.  

As the price of oil rises up, signaling that the economy of the US has made an improvement, it could lead 

to a bigger demand of gasoline as well as other types of energy products. Meanwhile, the Natural 

Resources Defense Council (NRDC), an environmental group, has argued that the pipeline does not make 

the US any more secure when it comes to energy, just because they get their oil from a country that is a 

close friend and a neighbor. 

According to a report by the NRDC, The Keystone Pipeline would carry thick and toxic bitumen instead of 

common crude oil for refining in the Gulf states. This effectively transports the pollution from Canada to 

the US. The report has also stated that it is not in the national interest to lock the United States into 

supporting a dirty and pricey form of oil for many years to come. And extra capacity for tar sands oil 

enables the United States’ addiction to oil, and weakens the clean energy replacements that would bring 

real energy security.  

But Gerard says that the president’s denial to have the pipeline approved is a clear abandonment of 

leadership. Boehner has also accused President Obama of putting off a politically hard choice until the 

elections are done. He says that this choice is not good for the country, and that the president has 

planned to put this off until it is suitable for him to make a final choice.  

After announcing it outright, President Obama couldn’t have signaled in stronger terms that he did 

about how he doesn’t care at all for the American public.  



When it was reported on the news that White House has rejected approving TransCanada’s proposal of 

building the Keystone pipeline, which is a project that can have the potential of employing 20,000 

Americans right away, the president has stated that he would rather pacify a group of environmental 

radicals that give real relief to those who are unemployed. These are Americans that are struggling to 

pay the consistently rising gas prices. 

Once it is operating, the Keystone Pipeline will bring 900,000 barrels of crude oil per day from oil sands 

in Alberta, Canada, to the Gulf Coast refineries that are found in the United States. This can mean that 

the creation of around a million new jobs in America over the project’s lifetime, and more than $5 billion 

when it comes to property taxes for the states in the pipeline’s direction. Since there are more than 2.5 

Americans that are currently unemployed, or completely out of work, then these numbers can be a big 

deal – But not to President Obama and his administration.  

But when it comes to ways that would strengthen America’s long-suffering economy, President Obama 

has never missed an opportunity. Beholden, bafflingly, to the small bloc of environmentalist voters, as 

well as the lure of another four-year term in the office, President Obama has effectively thumbed his 

nose at a lot of hardworking Americans as they continue to make ends meet in the economic climate 

that he has promised to improve. 

With an underemployment rate of 8.5 percent, rising prices of oil and gas, as well as an economy that is 

struggling to gain footing, the Obama administration has once again picked to pursue an unhelpful 

policy on energy that dampens any type of energy production. Or else, he has failed the Americans in his 

choice when it came to the Keystone XP project.  
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